
Soybeans Margin Watch: July

Soybean futures soared to end the month and brought soybean meal and soybean oil along for the ride. Little rain and building heat across the
Central U.S. were coupled with policy announcements to dominate the headlines. It was announced that the biodiesel blender’s credit and other
biofuel payments would be extended until at least 2024 as part of the Senate’s Inflation Reduction Act, buoying the complex as a result. As of July
24, USDA indicated 59 percent of the U.S. soybean crop was rated good/excellent. This was 2 points lower than the previous week and 3 points
below the 5-year average. Ratings in the Dakotas, Iowa, and Wisconsin are ahead of their respective average ratings for this point in the year.
Twenty-six percent of the crop was setting pods, up from 14 percent a week earlier but below the 5-year average of 34 percent. The next several
weeks are critically important for new crop (2022/23) development and yield potential. Soybean export shipments have been stable over the past
several weeks as the global attention shifts to South American-sourced product. We remain 67 million bushels behind the historical pace needed to
meet USDA’s annual forecast for the 2021/22 crop year, which ends August 31. USDA on July 20 announced the export sale of 5 million bushels of
soybeans to China, the first daily flash sales announcement to China since June 1. Outstanding sales of new crop (2022/23) soybeans are at their
highest level over the past decade for this time of the year. Internationally, much attention was focused on the agreement brokered between Russia
and Ukraine, with the aid of Turkey and the UN, to allow for Ukrainian agricultural goods to pass through the Black Sea. With continued conflict in
major port cities, the reality and feasibility of the agreement remains unknown. U.S.-China relations do not appear to be improving and there is fear
the political tensions could impact future bookings as China remains focused on sourcing Brazilian soybeans. Market attention is focused on central
U.S. weather and Russia’s willingness to allow the Black Sea export corridor to be implemented. Our clients are looking to extend coverage in both
nearby and deferred periods should the market rebound continue. They are looking to use flexible positions to provide protection to the downside
but maintain opportunity to higher prices.

Jul 2022 Soybeans     HIGH $7.88   LOW $2.39   LAST $6.29   10YR PERCENTILE 96.7% 

The estimated yield for the Jul 2022 crop is 65 bushels per acre and the non-land operating cost is $363 per acre. Land cost for Jul
2022 is estimated at $252 per acre 1. Basis for the Jul 2022 crop is estimated at $-0.35 per bushel.

 
 

Nov 2022 Soybeans     HIGH $3.55   LOW -$0.25   LAST $2.42   10YR PERCENTILE 97.4% 

The estimated yield for the Nov 2022 crop is 63 bushels per acre and the estimated operating cost is $477 per acre. Land cost for
Nov 2022 is estimated at $277 per acre 1. Basis for the Nov 2022 crop is estimated at $-0.3 per bushel.

 
 

1 The Soybeans Margin Watch yield, land and non-land operating cost values are based upon central Illinois low productivity farmland crop
estimates in the "Historic Corn, Soybean, Wheat, and Double-crop Soybeans" report published by the Department of Agricultural and Consumer
Economics at the University of Illinois.

The information contained in this publication is taken from sources believed to be reliable, but is not guaranteed by Commodity & Ingredient
Hedging, LLC, nor any affiliates, as to accuracy or completeness, and is intended for purposes of information and education only. Nothing therein
should be considered as a solicitation to trade commodities or a trade recommendation by Commodity & Ingredient Hedging, LLC. All references to
market conditions are current as of the date of the presentation. Futures and options trading involves the risk of loss. Past performance is not
indicative of future results. Please visit www.cihedging.com to subscribe to the CIH Margin Watch report.

Commodity & Ingredient Hedging, LLC
120 South La Salle St, Suite 2200 Chicago, IL 60603 1.866.299.9333
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http://www.farmdoc.uiuc.edu/manage/actual_projected_costs.pdf
https://www.cihedging.com/

