Hog Margin Watch: July @ C].H

Margins continued to strengthen over the second half of July as hog futures added to their recent advance while projected feed costs were
steady to slightly higher. The cash hog and pork cutout markets have been supported by seasonally declining hog slaughter in recent
weeks. Hog slaughter has averaged 2.277 million head/week over the past three weeks, 1.4% below last year and more than the 0.7%
decline that would have been expected based on the June inventory data in the last Quarterly Hog report. Weather will be watched closely
for hog performance in the coming weeks to determine total pork production and how current producers are with their marketings. USDA
reported the total inventory of pork in Cold Storage at the end of June at 541 million pounds, up 22.4% from a year ago and 2.4% higher
than the five-year average. Pork inventories declined 0.9% during June which was much slower than the typical 4.6% decline on average
over the past five years. Belly inventories of 53.2 million pounds were up 46.2% from a year ago and 19.7% higher than the five-year
average. Belly inventories declined 6% during June when on average inventories have declined 12% over the past five years. Ham
inventories of 139.2 million pounds were 6.6% higher than last year but 7.1% below the five-year average. The corn market has been
supported by recent near-term forecasts calling for above-average temperatures and below-normal rainfall across the Corn Belt as crop
conditions have been declining and 68% of the U.S. is still under some degree of drought. Our clients have been adding new coverage
recently with improved margins using flexible strategies that will allow for further margin improvement over time.
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The Hog Margin calculation assumes that 73 Ibs of soybean meal and 4.87 bushels of corn are required to produce 100 lean hog Ibs.
Additional assumed costs include $40 per cwt for other feed and non-feed expenses.

The information contained in this publication is taken from sources believed to be reliable, but is not guaranteed by Commodity & Ingredient Hedging,
LLC, nor any affiliates, as to accuracy or completeness, and is intended for purposes of information and education only. Nothing therein should be
considered as a solicitation to trade commodities or a trade recommendation by Commodity & Ingredient Hedging, LLC. All references to market

conditions are current as of the date of the presentation. Futures and options trading involves the risk of loss. Past performance is not indicative of future
results. Please visit www.cihmarginwatch.com to subscribe to the CIH Margin Watch report.
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